
Accounting for share capital 
(Module 2 of 4)



Issue of shares - Possibilities



Accounting entries for issue of shares



Ex-1 (Issue of shares – Par)

Example - Thai Ltd. Issued 1,00,000 
shares of face value of Rs.10 each at 
par. The amount was payable as 
follows-
On Application-Rs.5
On Allotment-Rs.2
On 1st Call-Rs.2
On 2nd and Final Call-Rs.1
The issue was fully subscribed. Pass 
necessary entries in the books of 
Thai Ltd.



Ex-2 (Under-subscription of shares)

Joy Ltd. Issued 10000 shares of Rs.10 
each to the public payable as –

Rs. 5 on Application
Rs. 3 on Allotment &
Rs.2 on first & final call.

However the applications were only 
received for 9000 shares. Pass necessary 
entries in the books of Joy Ltd. 18000



Ex-3 (Issue of shares– Promoters, Vendors, 
Premium, calls in arrear & under subscription) 

M.K. Ltd. Issued 100 shares of Rs.100 
each to its promoters. 
900 such shares were also issued to 
vendor against purchase of machinery 
of similar amount. 
Another 10000 shares were issued to 
public at premium payable as – 
Rs.40 on Application 
Rs.40 on Allotment (including Rs. 20 
premium) &
Rs.40 on 1st & final call.
Issue was undersubscribed by 1000 
shares. 
Pass necessary journal entries for the 
above transactions in the books of M.K. 
Ltd assuming that 1st call has not yet 
made by the company and company has 
not received allotment money on 250 
shares.


